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The Impact of Accounting Disclosure on Investment Decision 

Process Due to the Financial Performance Indicators of Companies 

Listed in Amman Financial Market

Supervisor: Dr. Basheer A. Al-Bana 

Abstract 

Accounting disclosure is considered the final outcome of the accounting 

cycle, which is the raw material that beneficiaries occasionally use to the 

financial performance of different institutes, or to monitor different decisions. 

The research studies the effect of accounting disclosure (according to the 

first international accounting standard (presentation of financial statements) and 

the seventh international accounting standard (the cash flows)) on finalizing 

investments decision (according to trade indicators), in light of the financial 

performance of the institutes listed in Amman Stock Exchange Market. Where 

the percentage of accounting disclosure was measured by developing an 

assessment to appraise the percentage of items from accounting standards 

requirements that actually match, in reference to the items that should be 

applied. After that, studying the trading indicators declination on disclosure 

percentage; resulted from the assessment, and finally studying trading 

indicators declination on the accounting disclosure and the financial 

performance percentages. 
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The study led to many results; such as, there is a positive relationship 

between the institutes’ commitments to the financial closure and trade 

indicators; however, they sometimes vary in statistical significance and the lack 

of significance in other times. Moreover, the study indicated that the financial 

performance reinforces the effect of the financial disclosure in reaching 

investment decision, among the institutes that are listed in Amman Stock 

Exchange Market. 
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Descriptive Statistics 

 Minimum Maximum Mean Std. 

Deviation 

GAAP1 Disclosure .6207 .9607 .798065 .0780459 

GAAP7 Disclosure .0538 1.0000 .814017 .1432100 

Working Capital 

Turnover 
-2.0300 2.7100 .187691 .5825654 

Return on Assets -.5202 .3260 -.024990 .1140634 

Dividend Yield .0000 .1471 .012373 .0284596 

Debit Ratio .0040 .6697 .196914 .1642455 

Price Average .14 2.67 .7950 .44823 

Volume Traded 58,446 139,628,910 12,866,023.78 
23,291,944.8

64 

Number of Stocks 

Exchanged 
22,176 2,538,749,767 39,505,362.56 

242,157,751.

944 

Number of Contracts 51 40,952 6,343.96 8,114.018 

Valid N (list wise)     

 

 

Minimum

Maximum

Mean

Std. Deviation
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 10H

 

 

ANOVAa 

Model Sum of 

Squares 

df Mean Square F Sig. 

1 

Regression .236 2 .118 .583 .560b 

Residual 21.663 107 .202   

Total 21.899 109    

R = 0.104                R square = 0.011 

a. Dependent Variable: Price Average 

b. Predictors: (Constant), GAAP7 Disclosure, GAAP1 Disclosure 

 

R = 0.104

R square = 0.011F = 0.583Sig. = 0.560
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Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. 

Error 

Beta 

1 

(Constant) .607 .477  1.273 .206 

GAAP1 Disclosure -.100 .559 -.017 -.179 .859 

GAAP7 Disclosure .329 .305 .105 1.080 .283 

a. Dependent Variable: Price Average 

 

t

t = -0.179

Sig = 0.859t

t = 1.080

 

 



www.manaraa.com

 

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 
(Constant) .798 .443  1.800 .075 

 GAAP 1 Disclosure -.004 .553 -.001 -.006 .995ا

a. Dependent Variable: Price Average 

 

t = -0.006

Sig. 0.995 

 

  

 

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. 

Error 

Beta 

1 
(Constant) .534 .248  2.157 .033 

GAAP 7 Disclosure .320 .300 .102 1.070 .287 

a. Dependent Variable: Price Average 
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 (t = 1.070)Sig. = 0.287

tSig.

 

 

 20Hα=0.05

ANOVAa 

Model Sum of Squares d

f 

Mean Square F S

ig. 

1 

Regr

ession 

63595055495900

99 
2 

31797527747950

49.500 

6

.447 

.

002b 

Resi

dual 

52774596264349

928 

1

07 

49322052583504

6.060 

  

Tota

l 

59134101813940

024 

1

09 

   

     R = 0.328                       R square = 0.108      Adjusted R square = 0.091 

a. Dependent Variable: Volume Traded 

b. Predictors: (Constant), GAAP7 Disclosure, GAAP1 Disclosure 
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R = 0.328R square = 0.108

adjusted R square = 0.091F = 6.447

Sig. = 0.002

 

tt 

= 1.608Sig. =0.111

t = 2.913Sig. = 0.004

 

Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -58246590.575 23534108.224  -2.475 .015 

GAAP1 

Disclosure 
44406251.113 27609710.240 .149 1.608 .111 

GAAP7 

Disclosure 
43824076.827 15046614.357 .269 2.913 .004 

1. Dependent Variable: Volume Traded 
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t = 2.031Sig. = 0.045

 

 

 

Coefficientsa 

Model Unstandardized Coefficients Standardized 
Coefficients 

t Sig. 

B Std. Error Beta 

1 
(Constant) -32817264.455 22599072.460  -1.452 .149 

GAAP1 Disclosure 57242565.752 28184101.709 .192 2.031 .045 

a. Dependent Variable: Volume Traded 
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Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

T Sig. 

B Std. Error Beta 

1 
(Constant) -25952069.347 12365012.152  -2.099 .038 

GAAP7 Disclosure 47687084.501 14962401.606 .293 3.187 .002 

a. Dependent Variable: Volume Traded 

t = 3.187Sig =

 

 

 30H :α
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ANOVAa 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 160511858750842880 2 80255929375421440 1.378 .256b 

Residual 6231289215320378400 107 
58236347806732512.

000 

  

Total 6391801074071221200 109    

R = 0.158          R square = 0.025        Adjusted R square = 0.007 

a.  Dependent Variable: Number of Stocks Exchanged 

b. Predictors: (Constant), GAAP7 Disclosure, GAAP1 Disclosure 

R = 0.158R square 

= 0.025Adjusted R square = 0.007F = 

1.378Sig. = 0.256

 

Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -373722881.577 255725620.396  -1.461 .147 

GAAP1 

Disclosure 
362552720.695 300011804.695 .117 1.208 .230 

GAAP7 

Disclosure 
152192916.039 163499069.293 .090 .931 .354 

a. Dependent Variable: Number of Stocks Exchanged 
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t

t = 1.208Sig. = 0.23

t = 0.931Sig. = 0.354

 

 

Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -285411533.677 237329316.162  -1.203 .232 

GAAP1 

Disclosure 
407130868.088 295981775.227 .131 1.376 .172 

a. Dependent Variable: Number of Stocks Exchanged 
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tSig. = 

0.172

 

 

 

 

t = 1.136Sig. = 0.259

 

Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) 

-

110055802.2

50 

133668002.77

6 

 

-.823 .412 

GAAP7 

Disclosure 

183732258.0

69 

161746249.40

3 
.109 1.136 .259 

a. Dependent Variable: Number of Stocks Exchanged 
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 40Hα=0.05

ANOVAa 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 522823295.016 2 261411647.508 4.204 .017b 

Residual 6653441852.839 107 62181699.559   

Total 7176265147.855 109    

R = 0.27          R square = 0.073          Adjusted R square = 0.056 

a. Dependent Variable: Number of Contracts 

b. Predictors: (Constant), GAAP7 Disclosure, GAAP1 Disclosure 

R = 0.27

R square = 0.073

Adjusted R square = 0.056 FSig. = 0.017

0.05 
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5

t

t0.830Sig. = 0.409

t = 2.610Sig. = 0.010

 

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. Collinearity 

Statistics 

B Std. Error Beta Toleranc

e 

VIF 

1 

(Constant) -11499.287 8356.193  -1.376 .172   

GAAP1 

Disclosure 
8133.328 9803.306 .078 .830 .409 .975 1.026 

GAAP7 

Disclosure 
13946.057 5342.561 .246 2.610 .010 .975 1.026 

a. Dependent Variable: Number of Contracts 
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5

 

 

5t = 1.230 Sig. = 0.221

 

 

5

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -5584.310 4352.216  -1.283 .202 

GAAP7 

Disclosure 
14653.595 5266.441 .259 2.782 .006 

a. Dependent Variable: Number of Contracts 

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -3406.958 7965.999  -.428 .670 

GAAP1 

Disclosure 
12218.205 9934.679 .118 1.230 .221 

a. Dependent Variable: Number of Contracts 
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t = 2.782Sig = 0.006)

 50Hα=0.05

 

ANOVAa 

Model Sum of 

Squares 

df Mean Square F Sig. 

1 

Regression 5.860 6 .977 6.271 .000b 

Residual 16.039 103 .156   

Total 21.899 109    

 R = 41517         R square = 0.268          Adjusted R square = 0.225 

a. Dependent Variable: Price Average 

b. Predictors: (Constant), Debit Ratio, GAAP1 Disclosure, Working Capital 

Turnover, Dividend Yield, Return on Assets, GAAP7 Disclosure 
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R = 0.517R squareAdjusted R 

squareF =6.271

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) .539 .420  1.284 .202 

GAAP1 Disclosure .067 .493 .012 .136 .892 

GAAP7 Disclosure .107 .294 .034 .364 .717 

Working Capital 

Turnover 
.125 .065 .163 1.917 .058 

Return on Assets .921 .356 .234 2.586 .011 

Dividend Yield 4.659 1.419 .296 3.283 .001 

Debit Ratio .292 .258 .107 1.133 .260 

a. Dependent Variable: Price Average 
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 t = 3.283Sig. = 0.001

 t = 2.586Sig. = 0.011

 

 t = 1.917Sig. = 0.58

 

 t = 1.133Sig. = 0.260

 

 t = 0.364

Sig. = 0.717

 

  t = 0.136

Sig. = 0.892
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ANOVAa 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 12103793280304588 6 2017298880050764.800 4.418 .001b 

Residual 47030308533635432 103 456604937219761.500   

Total 59134101813940016 109    

R = 0.452      R square = 0.205     Adjusted R square = 0.158 

a.  Dependent Variable: Volume Traded 

b. Predictors: (Constant), Debit Ratio, GAAP1 Disclosure, Working Capital Turnover, 

Dividend Yield, Return on Assets, GAAP7 Disclosure 

 

 R = 0.452R square = 0.205Adjusted R 

square = 0.158F = 4.418Sig. = 0.001
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t

 

 t = -2.541Sig. = 0.013

 t = 1.999Sig. 

= 0.048

 

Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -52025191.727 22715913.303  -2.290 .024 

GAAP1 Disclosure 45660772.525 26704165.680 .153 1.710 .090 

GAAP7 Disclosure 31843701.381 15932643.527 .196 1.999 .048 

Working Capital 

Turnover 
-8996980.593 3540547.457 -.225 -2.541 .013 

Return on Assets -8247469.182 19290626.695 -.040 -.428 .670 

Dividend Yield -104991250.690 76842117.073 -.128 -1.366 .175 

Debit Ratio 26972306.903 13947668.713 .190 1.934 .056 

a. Dependent Variable: Volume Traded 
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 t = 1.934Sig. = 0.056

 

 t = 1.710Sig. 

= 0.09

 

 t = -1.366Sig. = 0.175

 

 t = -0.428Sig. = 0.670
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R = 0.304R square = 0.092Adjusted R square = 

0.039FSig. = 0.118

ANOVAa 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 590008316347076860 6 98334719391179472 1.746 .118b 

Residual 5801792757724144600 103 56328085026448008   

Total 6391801074071221200 109    

R = 0.304    R square = 0.092       Adjusted R square = 0.039 

a.  Dependent Variable: Number of Stocks Exchanged 

b. Predictors: (Constant), Debit Ratio, GAAP1 Disclosure, Working Capital Turnover, 

Dividend Yield, Return on Assets, GAAP7 Disclosure 
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Coefficientsa 

Model Unstandardized Coefficients Standardized 

Coefficients 

t Sig. 

B Std. Error Beta 

1 

(Constant) -338025790.553 252302988.287  -1.340 .183 

GAAP1 

Disclosure 
323693810.292 296600040.282 .104 1.091 .278 

GAAP7 

Disclosure 
144686124.260 176962005.430 .086 .818 .415 

Working Capital 

Turnover 
-85081491.628 39324445.894 -.205 -2.164 .033 

Return on Assets -293102626.139 214258731.146 -.138 -1.368 .174 

Dividend Yield -62962823.059 853476393.632 -.007 -.074 .941 

Debit Ratio 55094764.734 154915122.670 .037 .356 .723 

a. Dependent Variable: Number of Stocks Exchanged 

t

 t = -2.164Sig. = 0.033

 t = -1.368Sig. = 0.174
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 t = 1.091Sig. 

= 0.278

 

 t = 0.818Sig. 

= 0.415

 

 t =0.356Sig. = 0.723

 

 t = -0.074Sig. = 0.941

 

  

ANOVAa 

Model Sum of Squares df Mean Square F Sig. 

1 

Regression 1320159507.687 6 220026584.614 3.870 .002b 

Residual 5856105640.168 103 56855394.565   

Total 7176265147.855 109    

R = 0.429      R square = 0.184      Adjusted R square = 0.136 

 Dependent Variable: Number of Contracts  .أ
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b. Predictors: (Constant), Debit Ratio, GAAP1 Disclosure, Working Capital 

Turnover, Dividend Yield, Return on Assets, GAAP7 Disclosure 

 

R = 0.429R square = 0.184Adjusted R square =0.136

F = 3.87Sig. = 0.002

Coefficientsa 

Model Unstandardized 

Coefficients 

Standardized 

Coefficients 

t Sig. Collinearity 

Statistics 

B Std. Error Beta Tolerance VIF 

1 

(Constant) -9770.642 8015.779  -1.219 .226   

GAAP1 

Disclosure 
7540.054 9423.116 .073 .800 .425 .964 1.037 

GAAP7 

Disclosure 
11156.082 5622.162 .197 1.984 .050 .805 1.243 

Working Capital 

Turnover 
-1737.413 1249.355 -.125 -1.391 .167 .985 1.016 

Return on Assets -13416.663 6807.096 -.189 -1.971 .051 .865 1.156 

Dividend Yield -46642.981 27115.328 -.164 -1.720 .088 .876 1.142 

Debit Ratio 8043.259 4921.723 .163 1.634 .105 .798 1.253 

a. Dependent Variable: Number of Contracts 
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 t = 1.984

Sig. 0.05

 t = -1.971Sig. = 0.051

 t = -1.720Sig. = 0.088

 t = 1.634Sig. =0.105

 t = -1.391Sig. 0.167

 t = 0.8

Sig. = 0.425
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